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(d) Sustained support of basic re-
search will result in increased effec-
tiveness and economies in military 
programs. 

(e) Free and effective communication 
among scientists is important to basic 
research. 

§ 272.5 Policy. 
(a) It is the policy of the Department 

of Defense: 
(1) To conduct and support a broad 

and continuing basic research program 
to provide fundamental knowledge, 
with emphasis on that related to the 
needs of the Department of Defense; 
and 

(2) To assure full utilization of our 
scientific resources and to extend those 
resources in those areas of science rel-
evant to the mission of the Department 
of Defense; and 

(3) To maintain, through such a pro-
gram, effective communication among 
the scientists of the Department of De-
fense and the scientists of the univer-
sities and industry; and 

(4) To coordinate this program of 
basic research with the National 
Science Foundation; and 

(5) To encourage the support of basic 
research by other government and pri-
vate agencies. 

§ 272.6 Implementation. 
(a) It is the responsibility of the Di-

rector of Defense Research and Engi-
neering to produce, on a continuing 
basis, a sound basic research program 
through the coordination and integra-
tion of the elements of the program 
among the military departments and 
other agencies of the Department of 
Defense authorized to conduct or sup-
port basic research. 

(b) The Department of Defense pro-
vides support of basic research by: 

(1) Support of in-house laboratories. 
Basic research in laboratories of the 
Department of Defense or in labora-
tories of other government agencies, 
best qualified for such work in par-
ticular areas, should be encouraged. 

(2) Grants to and contracts with edu-
cational and nonprofit institutions. In 
situations appropriate for grants under 
the provisions of part 273, of this chap-
ter the grant instrument is the pre-
ferred method of supporting basic re-

search by educational and other non- 
profit institutions. 

(3) Contract with industry. Contracts 
specifically for basic research may be 
made with industrial contractors (in-
cluding small businesses) which have a 
recognized special competence in a 
given area. In the administration of 
the provisions of part 15 of this chap-
ter, which relate to the allowability of 
a contractor’s independent research 
costs under certain Department of De-
fense contracts, favorable consider-
ation should be given to independent 
basic research. 

(c) The military departments and 
other agencies of the Department of 
Defense authorized to conduct or sup-
port basic research will provide the Di-
rector of Defense Research and Engi-
neering with such information as he 
may require in order to carry out his 
responsibilities under this part, includ-
ing annual reports through established 
administrative and fiscal channels of 
the following, by contract or grant and 
dollar value: 

(1) Basic research performed in gov-
ernment laboratories. 

(2) Basic research grants to edu-
cational and nonprofit institutions. 

(3) Basic research contracts to edu-
cational and nonprofit institutions. 

(4) Basic research contracts to indus-
trial contractors, including small busi-
ness. 

(5) Independent basic research recog-
nized as an allowable cost in an ad-
vance agreement under the provisions 
of part 15 of this chapter. Such costs 
shall be reported via the Assistant Sec-
retary of Defense (Installations and Lo-
gistics). 

PART 274—REGULATIONS GOV-
ERNING COMPETITIVE BIDDING 
ON U.S. GOVERNMENT GUARAN-
TEED MILITARY EXPORT LOAN 
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